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Canadian National Railway Co. delivered a second-quarter result Wednesday that came 
in ahead of expectations and increased its earnings forecast for the year. 

The country’s largest railway reported a net income of $631-million, or $1.44 a share, 
during the quarter compared to $538-million, or $1.18 a share, a year ago. 

However, excluding a one-time net income tax expense of 6¢ a share, the company said it 
earned $1.50 a share on an adjusted basis, ahead of the $1.47 a share expected by 
analysts, according to Bloomberg figures. 

Revenue rose 13% during the quarter to $2.5-billion on the back of a 4% increase in 
carloads that moved record volumes during the quarter. 

Claude Mongeau, CN chief executive, said on a conference call, outside of grain and 
fertilizer shipments, there is little evidence of an economic slowdown. 

“We have seen growth pretty much across the entire book of business,” he said. “Now 
that doesn’t mean our customers are not mindful of the prevailing winds and focused on 
what could happen with the uncertainty that is out there… [But] we haven’t seen 
evidence yet of any slowdown, except for the non-economic sectors.” 

He said intermodal, automotive, coal, petroleum and chemicals, as well as metals 
minerals all registered double-digit gains in revenue ton-miles during the quarter. 

The rise in volumes due in part to economic growth, market share gains, and a nine-day 
labour disruption at rival Canadian Pacific Railway Ltd, he added. 

CN also raised its earnings outlook for the year, saying it expected a 15% increase in its 
earnings per share growth in 2012 from a year ago, up from its previous guidance of a 
10% improvement. It also expects to generate $1-billion in free cash in 2012, up from its 
previous guidance of $950-million. 

The company’s operating ratio was unchanged year-over-year at 61%, CN said. 

 


